
	  

Grover G. Norquist 
President 
 
May 28, 2014 
 
The Honorable Bob Goodlatte  The Honorable Fred Upton 
Chairman, Committee on the Judiciary Chairman, Committee on Energy and Commerce 
2183 Rayburn House Office Building 2125 Rayburn House Office Building 
Washington, D.C. 20515   Washington, DC 20515 
 
The Honorable John Conyers, Jr.  The Honorable Anna Eshoo 
Ranking Member, Committee on        Ranking Member, Committee on  
the Judiciary           Energy and Commerce 
2183 Rayburn House Office Building       2125 Rayburn House Office Building 
Washington, D.C. 20515         Washington, D.C. 20515 
 
Dear Representatives: 
 
On behalf of Americans for Tax Reform and Digital Liberty, I write to encourage you 
to pass the Permanent Internet Tax Freedom Act, H.R. 3086, and fight against all 
efforts to combine PITFA with any version of the Marketplace Fairness Act.   
 
PIFA, introduced by Chairman Goodlatte and Representative Eshoo, reauthorizes and 
makes permanent legislation that has been our national policy since 1998 – before we 
even knew that was possible with Internet connectivity. Internet access has 
revolutionized every sector of our economy, healthcare, education, and transportation, to 
name a few. 
 
Taxation of communications services is already punitive and discriminatory.  Why 
do politicians today tax communications as if they were tobacco or liquor?  The average 
sales tax rate on voice services is 17 percent, and 12 percent on video services, while the 
average general sales tax rate is 7 percent. PITFA would at the very least prevent this 
targeted tax on Internet access.   
 
Excessive taxes will hinder continued growth in the digital space. The FCC’s 
National Broadband Plan states that the largest barrier to consumer adoption and 
expanded use of Internet based services is cost.  Allowing the Internet access tax 
moratorium to lapse would certainly lead to higher tax rates on consumers and reduce 
the rate of adoption and innovation.  The Internet is our greatest gateway to innovation 
and education, higher taxes on Internet access undermines American economic 
competiveness and growth. 
 
The thought of using PITFA to move MFA is untenable.  As written, the MFA is the 
antithesis of PITFA.  While, PITFA bans Internet taxes and discriminatory taxes on 
ecommerce, the MFA would dramatically expand the power of state governments and  
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auditors to reach across their borders to tax citizens who have no recourse.  
 
Congress should act now to permanently extend the moratorium on Internet 
access taxes and prohibit multiple and discriminatory taxation of Internet 
commerce, before consumers in states with tax increases already on the books begin to 
get notification of the impending tax hikes.  However, Congress should not negate the 
positive effects of PITFA with a bill that is, frankly, one for the most dangerous pieces 
of legislation before Congress right now. 
 
Please contact Katie McAuliffe by email, kmcauliffe@atr.org, or phone, 202-785-0266, 
with any questions or comments. 
 
      Onward, 

 
Grover G. Norquist 


