
  

March 22, 2017 

Dear Member of Congress:  

I write in support of the American Health Care Act, legislation to repeal Obamacare and replace 

it with patient-centered free market care. This legislation is an excellent first step in 

implementing a healthcare system that works for all Americans. All Members of Congress should 

support the AHCA and vote for its passage. 

The AHCA abolishes 14 taxes that today siphon off nearly one trillion dollars from American 

Taxpayers each decade. The bill also expands Health Savings Accounts, making health care reform 

patient-centered rather than top-down command and control. And the reform block grants 

Medicaid to the states through a per capita allotment-- a long time Reagan Republican goal to 

empower states and reduce federal control. 

Opposition to this legislation means support for the status quo that is Obamacare. This is 

unsustainable and reckless.  

The law has resulted in one-size fits all insurance that is too expensive, despite numerous 

government subsidies. Over one thousand counties in the nation have just one insurer 

participating on an exchange. Premiums increased by close to 25 percent last year, a trend that 

will likely only increase as insurers continue to leave.  

Change is clearly needed. 

Repeal of Obamacare Taxes 

When it was signed into law, Obamacare imposed roughly one trillion dollars in new or higher 

taxes that hit middle class families, raise the cost of healthcare, and reduce access to care.  

The law imposed a tax for failing to buy government-mandated insurance, a new tax on health 

insurance, a tax on medical devices, a tax on innovative medicines, taxes on Health Savings 

Accounts and Flexible Spending Accounts, and even a tax hike on Americans facing high medical 

bills. 

This legislation repeals all of these taxes. It also delays the Cadillac tax on employer provided 

insurance plans to 2026.  

Repealing these taxes will provide much needed relief to the paychecks of families across the 

country. Repealing Obamacare will also undo former President Barack Obama’s broken 

promise not to sign “any form of tax increase” on any middle class American family. 

Expands Health Savings Accounts 

Health Savings Accounts (HSAs) are a key component to ensuring Americans have access to 

patient centered health care that best fits their needs and incentivizes keeping costs low. 

American families typically pay for some or their entire healthcare costs indirectly (doctors and 

http://www.cbsnews.com/news/what-happens-when-the-only-health-insurer-exits/
https://www.forbes.com/sites/nickclements/2016/10/25/obamacare-premiums-increase-25-is-the-death-spiral-here/#560013696429
http://www.atr.org/repeal-obamacare-will-provide-much-needed-middle-class-tax-relief
https://www.atr.org/veto-obama-breaks-middle-class-tax-pledge
https://www.atr.org/veto-obama-breaks-middle-class-tax-pledge
http://www.atr.org/health-savings-accounts-should-be-expanded-and-protected


  

hospital visits, medicines and treatments etc.). HSAs give individuals direct control over these 

funds so they can make healthcare choices that best fit their individual needs and in the most 

efficient way. 

Not only does the repeal bill abolish several taxes on HSAs, the law also makes several 

improvements. The plan expands the contribution limits for HSAs ($6,550 for individuals and 

$13,100 for families) so they can now be relied on to cover more medical costs. The legislation 

also increases the flexibility of savings accounts by allowing spouses to make catch-up 

contributions to HSAs and allows HSAs to cover certain medical expenses incurred before the 

saving account has been established. 

Implements New, Age-Adjusted Tax Credit 

The legislation implements an improved advanced refundable tax credit that is administered 

based on a taxpayer’s age ($2,000 for individuals under 30 scaling up to $4,000 for individuals 

over 60). The credit is indexed to inflation plus one percentage point and applies to the oldest 

five individuals in a family. It can be used by anyone not receiving employee insurance or 

Medicare/Medicaid. 

Compared to the flawed and highly wasteful income based Obamacare tax credit, this new tax 

credit is far more efficient and will result in taxpayer dollars being spent far more responsibly. 

While some have claimed that this tax credit is an entitlement, it is a common feature of 

Republican alternatives to Obamacare. The plan put forward by Senator Rand Paul (R-

Ky.) contains tax credits, as does the plan released by HHS Secretary Tom Price when he was in 

Congress. All of these plans contain tax credits because they are vastly superior to other 

alternatives such as a straight subsidy. 

Enacts Medicaid Reform 

The existing fiscal trajectory of Medicaid is unsustainable. Obamacare expanded Medicaid to 

millions of able-bodied adults, an approach with high costs and low outcomes. 

The AHCA addresses this by block granting Medicaid to the states through a per capita allotment. 

This approach will control federal spending and ensure states retain flexibility to implement a 

system that best fits their individual needs. Streamlining the funding process will not only ensure 

that Medicaid enrollees have access to more appropriate care, it will also cut down on waste, 

and promote more efficient allotment of resources. 

These reforms will also save hundreds of billions of dollars over the next decade. 

Addresses Obamacare’s Insurance Regulations 

The legislation reduces the impact of many Obamacare insurance regulations. Most notably, the 

bill zeroes out the individual mandate and employer mandate tax penalties. Under the AHCA, 

these mandates become suggestions with no enforcement mechanism. 

http://www.atr.org/report-government-failing-verify-obamacare-eligibility
https://www.forbes.com/sites/gracemarieturner/2017/03/06/the-rand-paul-bill-obamacare-plus/#68faac876f4b
https://www.forbes.com/sites/gracemarieturner/2017/03/06/the-rand-paul-bill-obamacare-plus/#68faac876f4b
http://www.washingtonexaminer.com/an-obamacare-repeal-and-replace-plan-for-all-republicans/article/2616197
https://www.forbes.com/sites/theapothecary/2016/09/18/obamacare-medicaid-expansion-a-lot-of-spending-of-little-value/#18474ec87a32


  

The bill also increases coverage options by repealing actuarial standards of Obamacare plans and 

permits changes to age-based ratings to give insurers greater flexibility over costs. 

In other cases, this bill does not repeal or modify insurance regulations, because doing so would 

mean the AHCA is no longer reconciliation compliant and thus would be unable to pass the Senate 

under a simple majority. Adding new provisions repealing insurance regulations would trigger a 

60 vote threshold in the Senate, which makes it virtually impossible to pass repeal legislation. 

Fortunately, HHS Secretary Price has the authority to loosen or undo regulations. Numerous 

sections of federal law grant the Secretary broad discretion to reinterpret federal law including 

what counts as a “qualified health plan” or “essential benefits,” or to grant states “innovation 

waivers” to Obamacare requirements.  

Many lawmakers in Congress have long promised their constituents they would repeal and 

replace Obamacare with a cost-effective, patient centered, sustainable alternative. By voting 

“YES” on the AHCA they can fulfill this commitment to voters and begin the process of repealing 

and replacing Obamacare. 

Onward, 

 

Grover G. Norquist 

President, Americans for Tax Reform 


