CATRD> NEWS

AMERICANS FOR TAX REFORM

1920 L Street, NW e Suite 200 « Washington, DC 20036

202.785.0266 « Fax 202.785.0261 W W W . A T R . O R G
FOR IMMEDIATE RELEASE CONTACT: Karen Bailey
THURSDAY, OCTOBER 8, 2002 202-785-0266

Legislation Through Litigation is Not the
Answer

Arkansas Prepares to Battle for the Repeal of Taxes on Food and Medicine

WASHINGTON — On November 5t, Arkansas voters will be asked to vote on Constitutional
Amendment #3, a measure asking voter approval to abolish and prohibit the taxation on medicine and food.
Americans for Tax Reform (ATR) applauds the “Axe the Tax” coalition for their efforts in getting this
amendment on the ballot — not only is it important for the suppression of government spending, but it
provides financial relief for the people of Arkansas who really need it.

Tax and spenders are challenging the measure in the Arkansas Supreme Court, arguments will be heard
on Thursday, October 8, 2002. This judicial challenge violates 1999 legislation passed by the State Legislature
that requires contested ballot initiatives be submitted for legislative review prior to submitting a challenge to
the courts — this legislation was designed to avoid the excessive court challenges of Arkansas’ past.

“This is an obvious effort to override the legislative process and rewrite laws using the courts,”
says Grover Norquist, President of ATR, “the opponents of this tax relief are blatantly ignoring the
rules of the initiative process simply because they know they are losing their battle against tax
relief.”

Arkansas is only one of ten states that still taxes food and medicine so it is no surprise it has the highest
percentage of its population living in poverty (17.8%) and the lowest median income in the country
($16,757). Arkansans currently pay 43% of their income to federal, state, and local taxes, the repeal of the tax
on medicine and food will reduce the tax burden on families as much as 1.3% annually. ““The people of
Arkansas deserve tax relief on the necessities of life,” continued Norquist, “seize the opportunity to
provide relief to those who really need it.”

Americans for Tax Reform is a non-partisan coalition of taxpayers and taxpayer groups who oppose all
federal and state tax increases. For more information or to arrange an interview please contact Jonathan
Collegio at (202) 785-0266 or by email at [collegio@atr.org|
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