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ATR MAY RATE Vote on S. 2191
“America’s Climate Security Act”

***Vote “NO” on S. 2191%**

Americans for Tax Reform, urges a “No” vote on the “America’s Climate Security
Act” (8. 2191), a proposal which would raise energy prices for American consumers
by putting a mandatory cap on greenhouse gas emissions. At a time when
consumers are struggling with high prices for energy and energy-intensive
products, it is puzzling that Congress would pursue a policy that can only raise
energy prices further.

S. 2191, sponsored by Senator Lieberman and Senator Warner, would be an
enormous burden on the American economy. About 85 percent of America’s energy
comes from coal, oil and natural gas, all of which mandatory emissions caps attempt
to restrict. If implemented, a cap and trade policy would bear considerable costs on
production, a key ingredient for economic growth. Increased costs to production
would adversely affect another economic growth factor, consumer spending. As a
report by the Congressional Budget Office (CBO) concluded in April, 2007 “much or
all of the allowance cost would be passed on to consumers in the form of higher
prices.” With these increased costs, it will be harder for American families to
buy food, heat their homes, or take a vacation.

Make no mistake. A cap and trade scheme is a hidden tax. A 2001 CBO report
stated, “the economic impacts of cap-and-trade programs would be similar to those of
a carbon tax: both would raise the cost of using carbon-based fossil fuels, lead to
higher energy prices, and impose costs on users and some suppliers of energy.”

***Vote “NO” on S. 2191%**




